Surname 1

[bookmark: _GoBack]Student name
Institution
Course
Date
Discussion three

I obtained my information from pcmag.com and I got that the most efficient business accounting software are quick books online, sage 50cloud, FreshBooks and Zoho Books in 2020. 
FreshBooks has a plan of $15 in a month and a premium plan of $25 monthly. The advantages with FreshBooks is that they have double accounting, there are good records left by the clients, collaboration among team members and simple product and service records. The disadvantages of FreshBooks are that the invoice is limited, there is time tracking, expenses in payments and some of the dashboards have deficits (Beckman, 145).  
Quick books have various versions and all the versions offer a free 30-day trial. There is a subscription of $25 monthly where by small business can be able to account their incomes and expenses. The advantages of QuickBooks are that it has a monthly plan that has a bill of management, can support three users, there is an addition of the features which can give access of up to five users. it also has an advanced level that can support up to 25 users but this will apply to large business. The disadvantages of QuickBooks are; it is expensive and has poor online documentation. 
Sage 50cloud has three plans that is $50.58 monthly for pro accounting, $78.21 monthly for premium accounting and $197.55 monthly for Quantum accounting that supports three users. Advantages are, contains accounts payable and receivables, there is an integrated payroll and reports, support options are favorable, has a 365-office integration, many price levels and strong inventory management tools. The disadvantages are it lacks a dashboard, their interface is crowded and many of their windows open to new windows.
Zoho Books gives a free 14-day trial thereafter one chooses the best plan. The basic plan is obtained at $9 monthly, standard plan is at $19 monthly and professional plan is obtained at $29 monthly. Advantages are; it has a good user interface, it is affordable, many payment methods and excellent mobile versions. The disadvantages are that the payroll is integrated and time tracking is always tied to the projects. 
For my retail store I would personally use the Intuit QuickBooks Online, the Plus plan. I would choose this because of the pricing being reasonable for a small business and the main reason would be inventory tracking. If I am starting a retail store, I need to have a good software program that can track my inventory as well as running a report or connecting to my accounts.




Discussion four
If I look into this problem for a large company then can say, it is easy to get financial statements and historic payable records that can help to understand company’s payable system through relevancy of the available information. But if consider this problem at low-scale and offering Car Company is a small one then it’s difficult to find out all the relevant financial information for the decision.
So, would like to suggest, first check Company's credit rating and look its credit rating report that will give some information about Company's handling on its financial obligations. Secondly, should try to know about Company's aged accounts payable but it’s difficult as most of the small companies do not share such kind of information but at least try to get something even can counter this through its financial statements where it is required to check its  "Accounts Payable" details and ensure that Company is able to pay its bills and also verify that they are paying their bills on time and check that Company is able to pay its loans and it should not be high. In addition to this, should also cross-check its earlier suppliers reference relationship with company and verify that they have got their payments on time or delays. Therefore, all these checks would allow to take a decision on beginning the supplier relationship with company (Carter and Droms, 984). Moreover, should also check for few major bad debt signs in company’s financial statements as
High receivables i.e. it should not have high liabilities 
· Cash flow in terms of payment to all associated partners i.e. how much pay in interest and liabilities or can say, accounts payable balance.
Following advantages and disadvantages of allowing customers to make purchases on credit (GBE, 93), 
Advantages:
· It increases sales means increases the demand of supply
· Strengthen trade debts i.e. increase revenue for business
· Enhance business stability 
· Increases Company's market value and now it can strongly stand up against competition
Disadvantages:
· Headache to collect payments later
· Possibility of missed payments
· Require to pay some fee to collection agency 
· Slow cash flow
· Diligent with recordkeeping
Discussion five
Obsolete is defined as the inventory that is obtained at the end of the product cycle and they cannot be sold since they have been outdated (Murphy and Healy, 110). 
How to minimize the risk
They donate the obsolete inventories. They donate the inventory to the nonprofit organizations and in the end, they get tax benefit.
They make accurate forecast of their purchases. Through this, they are able to acquire the amount of stock that can be sold therefore, avoiding inventories that will be held for a long time. 
They are using online sales where they advertise to the customers who buy the obsolete inventories. Through this, they are able to avoid write off. 
How they should account for the loss
Writing down the inventory. In this case, an inventory that is worth $4500 is written down to $1500 and debiting the obsolescence by $3000. They will then credit the allowance for obsolete inventory with $3000. This will make the obsolete allowance to act like an asset account in the balance sheet. 
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